The Lottery Wage Drain

Example: Lucky Joe buys $10 in /ottery tickets. Here's what the tax journey may look like.

You Must Earn
Taxes removed from wages

Social Security $ 0.86

To Purchase $10 in Lottery Tickets
Medicare $O 20 t

- $2.07 $ 10.00
<€

Tax Event(1)

State $O69
Tax Event 2
The lottery takes their cut Available for the Winner

15% to retailers; $ 1.50
marketing; operations ’ ~

25% to states for their services $ 2.50

Tax Event(3)
Winnings are taxed AflterlTax
5% estimated state tax $0.30 Winnings

(actual could range from O - 13.5%)
39.6% 2013 federal tax $3 44
(adjusted for state tax credit) $ 2.26 _——————

Net Result: Over $10.00 of your initial $13.82 wages go to fees and taxes when you play the lottery




